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HOUSEHOLD WEALTH IN 2024

e According to the 2024 Portuguese Household Finance and Consumption Survey (ISFF), mean net wealth and
median net wealth increased by around 29% in real terms compared with 2020, to 298.4 thousand euros and
151.8 thousand euros, respectively. This development was largely driven by the increase in the value of real
assets (28.5%, on average), in a context of strong growth in house prices.

¢ In 2024, median net wealth of households in the bottom 20% of the net wealth distribution stood at 1.7
thousand euros, in contrast with 1,046.7 thousand euros for the top 10%.

¢ In groups with lower net wealth, such as households where the reference person is unemployed or aged under
35, the proportion of homeowners is lower (around 40%) than for overall households (70.8%).

e In groups with higher net wealth, such as higher-income households and those where the reference person is
self-employed or has higher education, other real estate properties (other than the main residence) and self-
employment businesses account for a relatively larger share of wealth.

* Financial assets are slightly more concentrated among wealthier households than real assets.

e For most households, the largest share of financial wealth is held in deposits (which include savings and Treasury
certificates) (74.6%, for households as a whole), in line with the high-risk aversion reported by households.

e In 2024, 41.6% of households had some type of debt, and among indebted households the median debt value
stood at 35.3 thousand euros.

e In 2024, 8% of households faced constraints in access to credit. This share reached almost 20% among
households with lower net wealth, younger households, or households where the reference person was
unemployed.

e Compared with the past, in 2024 the percentage of households with a high level of indebtedness is lower. This
more favourable situation reflects the debt reduction, the increase in income and of the asset values.
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HOUSEHOLD NET WEALTH INCREASED SHARPLY BETWEEN 2020 AND 2024

The net wealth of a household corresponds to the difference between the value of its assets and its liabilities. In
2024, mean net wealth per household stood at 298.4 thousand euros, which, at 2024 prices, represents an increase
of 29.4% compared with 2020, the year in which the previous ISFF wave was conducted (Table 1). This development
was mainly driven by the increase in the mean value of real assets (28.5%), largely reflecting the sharp rise in house
prices. The mean value of financial assets, measured at 2024 prices, recorded a slight decrease (-2.0%). In turn, the
mean value of debt, at 2024 prices and considering all households (with and without debt), declined by 16.2%, also
contributing to the increase in mean net wealth. Median net wealth, which provides a better indication of the net
wealth of most households residing in Portugal, stood at 151.8 thousand euros (reflecting a real increase of 29.2%
compared with 2020).

Table 1
NET WEALTH AND MAIN COMPONENTS

Net wealth
Mean 206.9 173.2 194.0 230.7 298.4
(10.8) (10.4) (8.6) (9.4) (9.8)
Real assets 218.0 182.4 195.3 223.3 287.0
Financial assets 28.6 26.2 27.4 37.0 36.2
Debt 39.6 35.3 28.8 29.5 24.7
Median 103.2 82.2 89.4 117.5 151.8
(3.3) (2.9) (2.9) (2.9) (3.1)
Real assets 126.1 106.1 107.3 127.1 163.4
Financial assets 5.3 5.4 4.8 6.9 6.2
Debt 0.0 0.0 0.0 0.0 0.0

Notes: (a) Values for the 2010, 2013, 2017 and 2020 ISFF waves are adjusted for inflation to reflect changes in real terms. (b) Values in brackets refer to
standard errors.

THE GINI INDEX INDICATES THAT THE OVERALL DISTRIBUTION OF WEALTH BECAME MORE EQUAL, ALTHOUGH
THE GAP BETWEEN EXTREME WEALTH GROUPS WIDENED

The similar growth in mean and median wealth suggests that inequality in the distribution of wealth did not change
significantly. This assessment can be examined further based on the indicators commonly used to measure wealth
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inequality (Table 2). On the one hand, the Gini index declined from 65.7 in 2020 to 64.8 in 2024, signalling a
reduction in inequality. In the same direction, the share of net wealth held by the top 10% of households decreased
from 51.2% in 2020 to 49.6% in 2024. However, according to the ratios between the 75th and 25th percentiles
(P75/P25) and between the 90th and 10th percentiles (P90/P10) of net wealth, the gap in net wealth between the
richest and the poorest increased in 2024.

Table 2
DISTRIBUTION OF NET WEALTH

Gini index of net wealth (%) 66.0 68.4 67.9 65.7 64.8
Percentage of total net wealth held by:
Bottom 50% of households in the net wealth distribution 8.7 7.2 8.1 8.8 8.9
40% of households between the 50th and the 90th percentiles 39.9 39.7 38.0 40.1 415
Top 10% of households in the net wealth distribution 51.4 53.0 539 51.2 49.6
Percentile ratios *
P75/P25 7.7 9.8 7.7 6.8 7.9
P90/P10 198.0 713.7 365.5 302.6 389.6
P90/P50 3.9 4.2 4.3 4.1 4.3

Notes: (a) The Gini index measures the concentration in the distribution of a given variable, ranging from zero, in the case of minimum concentration (when
all households have the same net wealth), to 100, in the case of maximum concentration (when all net wealth is held by a single household). (b) The percentiles
of a variable correspond to the values that divide households, ordered in ascending order of that variable, into 100 equal-sized groups. Thus, for example,
10% of households have a level of net wealth equal to or below the P10 of net wealth.

NET WEALTH IS LOWER IN HOUSEHOLDS WHERE THE REFERENCE PERSON IS UNEMPLOYED OR AGED UNDER 35’

In 2024, the median net wealth of the bottom 20% of households was around 1.7 thousand euros, compared with
a median of 1,046.7 thousand euros for the top 10% of households (Table 3).

1 The reference person generally corresponds to the individual with the highest income in the household. The full definition is provided in the key concepts
section at the end of the technical note of this press release.
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Table 3
NET WEALTH BY HOUSEHOLD CHARACTERISTICS

Proportion of Median net

L. Mean net wealth
Household characteristics households wealth

Total 100.0 151.8 298.4
Net wealth groups (percentiles)
<20 20.0 1.7 3.0
20to 40 20.0 64.7 64.6
40 to 60 20.0 151.8 152.9
60 to 80 20.0 273.9 280.9
80 to 90 10.0 494.7 501.8
90 to 100 10.0 1,046.7 1,481.6
Income groups (percentiles)
<20 20.0 63.2 120.1
20to 40 20.0 102.4 168.9
40 to 60 20.0 137.1 216.2
60 to 80 20.0 187.9 282.7
80 to 90 10.0 290.0 451.8
90 to 100 10.0 554.5 958.6
Labour status of reference person
Employee 51.9 138.8 230.2
Self-employed 10.0 343.4 749.3
Unemployed 3.1 31.6 155.8
Retired 31.3 156.9 291.6
Other not working 3.7 93.7 217.6
Education of reference person
Lower than secondary 48.8 116.9 196.5
Secondary 21.2 130.7 239.5
Tertiary 30.0 278.4 506.3
Age of reference person
< 35 years old 9.7 36.2 1194
35 to 44 years old 15.8 128.6 232.2
45 to 54 yearsold 20.1 178.9 315.2
55 to 64 years old 19.1 188.1 372.8
65 to 74 years old 17.2 202.1 364.3
75 or more years old 18.1 137.3 292.7

PORTUGUESE HOUSEHOLD FINANCE AND CONSUMPTION SURVEY — 2024

H ine.pt | Dissemination and Communication - tel: + 351 21 842 61 10 (Call to national fixed network) | imprensa@ine.pt 4/18

bportugal.pt | Economics and Research Department +351 213 130 000 | info@bportugal.pt



mailto:imprensa@ine.pt
mailto:imprensa@ine.pt
mailto:info@bportugal.pt

ISSN 2184-4534

BANCO DE
PORTUGAL

EUROSISTEMA

INSTITUTO NACIONAL DE ESTATISTICA
STATISTICS PORTUGAL

DIISTAQU=

()
©

PRESS RELEASE

Considering other households characteristics, net wealth is higher among higher-income households (554.5
thousand euros, for the top 10% income group), among households where the reference person is self-employed,
or households where the reference person has completed higher education (343.4 thousand euros and 278.4
thousand euros, respectively). Net wealth is lower among households where the reference person is unemployed
(31.6 thousand euros), aged under 35 (36.2 thousand euros) or, to a lesser extent, among the bottom 20% income
group (63.2 thousand euros).

IN 2024, THE MAIN RESIDENCE ACCOUNTED FOR AROUND 56% OF HOUSEHOLDS’ REAL ASSETS

In 2024, real assets accounted for 88.8% of households’ total assets (Table A2 of the attached file). The main
residence is the most important asset, representing 55.6% of total real assets (Table A3 of the attached file). Other
real estate properties and self-employment businesses are the second and third most important real assets, with
shares of 27.5% and 12.4%, respectively. The dominant importance of the main residence reflects the high
percentage of homeowners (70.8%), as well as the high value of this asset compared with the others (median of
180.4 thousand euros) (Figure 1).

Figure 1
HOUSEHOLDS OWNING REAL ASSETS AND MEDIAN VALUES FOR OWNERS

Owner households Median value
Any real asset Any real asset
Main residence Main residence
Other real estate properties Other real estate properties
Self-employment businesses Self-employment businesses
Vehicles Vehicles

Jewellery, works of art and other | Jewellery, works of art and other |
valuable items valuable items
0 10 20 30 40 50 60 70 80 90100 0 25 50 75 100 125 150 175 200
Percentage of housholds Thousand euros

PORTUGUESE HOUSEHOLD FINANCE AND CONSUMPTION SURVEY — 2024

H ine.pt | Dissemination and Communication - tel: + 351 21 842 61 10 (Call to national fixed network) | imprensa@ine.pt 5/18

bportugal.pt | Economics and Research Department +351 213 130 000 | info@bportugal.pt



mailto:imprensa@ine.pt
mailto:imprensa@ine.pt
mailto:info@bportugal.pt

ISSN 2184-4534

)
’/, BANCO DE
N N PORTUGAL

EUROSISTEMA

INSTITUTO NACIONAL DE ESTATISTICA
STATISTICS PORTUGAL

DIISTAQU=

PRESS RELEASE

GROUPS WITH LOWER NET WEALTH HAVE A LOWER SHARE OF HOMEOWNERS

In the bottom 20% of the net wealth distribution, only 3.7% of households are homeowners, which contrasts with
shares above 90% in net wealth groups above the 40th percentile (Table A4 of the attached file). By age group,
households where the reference person is aged under 35 are the only group where the majority are not
homeowners (38.3% are homeowners, 46.0% are tenants and 15.7% benefit from a dwelling free of charge) (Figure
2). The same occurs for households where the reference person is unemployed, with only 40.4% being

homeowners.

Figure 2
PROPORTION OF HOUSEHOLDS BY TENURE STATUS OF THE MAIN RESIDENCE, BY AGE GROUP OF THE REFERENCE PERSON

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0% \ \

Total <35 years 35-44 45-54 55-64 65-74 75 or more
years years years years years

M Free use

" Renters

W Homeowners

The median value of the main residence is below 80 thousand euros in the two lowest net wealth classes (i.e.
among homeowners in the bottom 40% of the net wealth distribution) and 400 thousand euros in the top 10% net
wealth class (Table A5 of the attached file). Among homeowners where the reference person is aged under 35, the
median value of the main residence is very close to the value for all households (179.4 and 180.4 thousand euros,
respectively), and higher than in households where the reference person is aged 65 or over.

IN GROUPS WITH HIGHER NET WEALTH, OTHER REAL ESTATE PROPERTIES AND SELF-EMPLOYMENT BUSINESSES
HAVE A SIGNIFICANT SHARE

Within the top 10% of households in the net wealth distribution, other real estate properties account for 41.3% of
real assets, being the only group in which it outweighs the main residence (33.6%) (Table A3 of the attached file).
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In the same wealth class, self-employment businesses also have a much larger share than in the other classes
(22.3%). The same is observed among the top 10% of households by income, for whom other real estate properties
and, especially, self-employment businesses have a substantially higher share in real assets than in the remaining
income groups (35.0% and 22.2%, respectively). Self-employment businesses, as expected, account for a large share
of the real assets of self-employed households (39.5%), while among households where the reference person has
higher education there is a significant concentration of real assets in other real estate properties (33.9%).

The importance of other real estate properties and self-employment businesses in the wealth of the richer
households reflects both their high participation in these assets and their high values. While 31.1% of all households
own other real estate properties, this share reaches a maximum of 82.5% among the top 10% of households in the
net wealth distribution (Table A4 of the attached file). In this class, the median value of these properties for owner
households is 445.5 thousand euros (110.1 thousand euros for households, overall), making it the only group in
which the value of other real estate properties exceeds that of the main residence (Table A5 of the attached file).
In the case of self-employment businesses, the high share at the top of the wealth and income distributions also
reflects both high participation and high values (46.1% and 162.4 thousand euros among the top 10% of the net
wealth distribution, and 32.5% and 58.1 thousand euros among the top 10% of the income distribution). In
households where the reference person is self-employed, the high share of self-employment businesses is mainly
associated with high participation. In this group, 97.3% of households own self-employment businesses and their
median value is 33 thousand euros.

The top 10% of households in the net wealth distribution hold 84% of the total value of self-employment businesses
and 70% of the total value of other real estate properties, but only around 28% of the total value of main residences
and 30% of the total value of other real assets (vehicles and valuables) (Figure 3).
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Figure 3
DISTRIBUTION OF THE TOTAL VALUE OF HOUSEHOLD ASSETS BY NET WEALTH GROUPS

Total assets
Total real assets
Main residence

Other real estate properties

Real assets

Self-employment businesses

Vehicles and valuables

Total financial assets

Sight accounts
Savings accounts

Voluntary pensions schemes

Financial assets

Tradable assets

Other financial assets

0.0 100 200 300 400 500 60.0 700 800 90.0 100.0

Bottom 50% of households in the net wealth distribution
B 40% of households between the 50th and 90th percentiles
B Top 10% of households in the net wealth distribution

Note: Other financial assets include unquoted shares of businesses in which the household participates solely as an investor, private loans granted by the

household, assets in managed accounts with banks or investment firms, and others (for example, crypto-assets, financial derivatives, copyrights or patents).

FINANCIAL ASSETS ARE SLIGHTLY MORE CONCENTRATED AMONG WEALTHIER HOUSEHOLDS THAN REAL ASSETS

The top 10% of households in the net wealth distribution hold a slightly larger share of total financial assets than
of real assets (51% and 47%, respectively) (Figure 3). Although self-employment businesses and other real estate
properties are very unevenly distributed across households, the main residence and other real assets are much
more evenly distributed. Within financial assets, concentration among wealthier households is lower for deposits
than for other types of assets, but in all cases, it remains above 40%.
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HOUSEHOLDS’ FINANCIAL WEALTH IS HIGHLY CONCENTRATED IN DEPOSITS, IN LINE WITH HOUSEHOLDS’ HIGH-
RISK AVERSION

In 2024, 74.6% of households’ financial assets were held in deposits: 24.7% in sight accounts and 49.9% in saving
accounts (which include savings and Treasury certificates) (Table A6 of the attached file). Tradable assets, which
include investment funds, listed shares and bonds, accounted for 14.4%, voluntary pension schemes for 5.6% and
other financial assets for 5.4%.

The predominance of deposits in financial assets is common across all wealth, income, age, labour status and
education groups. In all these groups, except for households in the lowest wealth class and those where the
reference person is unemployed, the share of saving accounts exceeds that of sight accounts.

The share of voluntary pension schemes in financial assets generally increases with the level of wealth, income and
education, and is higher among households where the reference person is working and in households in the

intermediate age groups.

Figure 4
SHARE OF TRADABLE FINANCIAL ASSETS IN TOTAL FINANCIAL ASSETS AND ATTITUDE TOWARDS RISK
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Tradable assets account for slightly more than 20% of total financial assets, in the case of the top 10% of households
in the net wealth and income distribution and households where the reference person is self-employed. By level of
education, they account for a higher share when the reference person has higher education (18.6%) and, by age
group, among younger households (17.9%). Investment in tradable assets, which are associated with a higher level
of risk, is generally more important in the groups where the proportion of households willing to take above average
or substantial financial risks when investing their savings is higher (Figure 4).

Despite some variation in the share of tradable financial assets in total financial assets across different types of
households, this share is generally low, which is consistent with the dominant share of low-risk investments that
characterise Portuguese households’ financial wealth. It should be noted that, across all households, 86% report
that they are not willing to take any financial risks when investing their savings, 12% report taking average financial
risks because they expect average returns, and only 2% report being willing to take above average or substantial
financial risks (Table 4).

Table 4
ATTITUDE TOWARDS RISK
Not willing to take any financial risks 86%
Willing to take average financial risks 12%
Willing to take above average or substantial financial risks 2%

IN 2024, 41.6% OF HOUSEHOLDS HAD SOME TYPE OF DEBT

The share of households with debt varies more by age group and labour status than by the other household
characteristics (Figure 5). While more than 60% of households in the 35 to 54 age groups have debt, in households
where the reference person is aged 75 or over, as would be expected, a much smaller proportion have debt (8.4%).
By labour status, the share of households with debt ranges from 57.9% among employees to 15% among retired
people.

Except for older or inactive households, the groups with a lower share of households with debt are generally also
those in which constraints on access to credit are more frequent (Figure 5). Overall, 8% of households face
constraints on access to credit, meaning that they submitted credit applications that were refused or only partially
granted, or refrained from applying because they anticipated refusal. This share reaches peaks of almost 20%
among households with lower net wealth, where the reference person is unemployed or aged under 35.
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Figure 5
PROPORTION OF HOUSEHOLDS WITH DEBT AND CREDIT CONSTRAINTS
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The most common type of debt is mortgages on the main residence (24.8% of households), in line with the high
share of homeowners. The least common type of debt is mortgages collateralised by other real estate properties
(4.3%). As regards debt not collateralised by real estate, 18.4% of households have loans and 10.5% have credit
card debt, credit lines or bank overdrafts (Table A10 of the attached file).

Among older households, the low share of households with debt is common to all types of debt. In the remaining
groups, the incidence of the different types of debt is more heterogeneous. Mortgages on the main residence are
more frequent in the 45 to 54 age group (47.0%). The proportion of households with mortgages on other real estate
properties rises with the level of wealth and income, reaching around 11% in the highest groups of these variables.
In turn, loans not collateralised by real estate are more common among younger households, the unemployed and
in the lowest net wealth group (around 30% of households). Finally, the share of households with credit card debt,
credit lines or bank overdrafts increases with income, standing at around 15% in the two highest income groups.
This type of debt also has an incidence of around 15% in households where the reference person is an employee
or is aged between 35 and 54.
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AMONG INDEBTED HOUSEHOLDS, THE MEDIAN DEBT VALUE STOOD AT 35.3 THOUSAND EUROS IN 2024

By type of debt, the highest median values are associated with loans collateralised by real estate properties (64.0
thousand euros for mortgages on the main residence and 44.4 thousand euros for mortgages on other real estate
properties) (Table A11 of the attached file). The remaining loans have a median value of 5.8 thousand euros and
credit card debt, credit lines or bank overdrafts have a median value of 1 thousand euros.

Median debt values generally increase with the level of net wealth, income and education, reaching 81.8 and 78.6
thousand euros, respectively, for the top 10% of households in the net wealth and income distributions and 70.1
thousand euros in households where the reference person has completed higher education. By age group, the
median value of debt is highest in households where the reference person is aged between 35 and 44 (64.8
thousand euros) and, by labour status, in households where the reference person is an employee or self-employed
(around 45 thousand euros).

THE SHARE OF HOUSEHOLDS WITH A HIGH LEVEL OF INDEBTEDNESS IS LOWER THAN IN THE PAST

The debt service-to-income ratio is an indicator of households’ ability to service their debt in the short term. In
2024, the median value of this ratio stood at 14.8%, reflecting an increase of 1.9 pp compared with 2020, when
interest rates were at exceptionally low levels (Table 5). Even so, that median value remained below the levels
recorded in 2010 and 2013, due to debt reduction and increased household income.

This development in debt and income, together with the significant increase in the value of assets, contributed to
the continued improvement in the debt-to-income and debt-to-assets ratios, which measure households’ ability to
pay the debt over the medium and long term. In 2024, the median value of the debt-to-income ratio stood at
102.6% and the median value of the debt-to-assets ratio at 20.2% (130.5% and 25.1%, respectively, in 2020).
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Table 5
DEBT RATIOS

ISSN 2184-4534

Median values (%)
Debt service-to-income ratio 20.3 16.8 14.4 12.9 14.8
Debt-to-income ratio 224.4 198.5 132.6 130.5 102.6
Debt-to-assets ratio 34.0 40.0 315 25.1 20.2
No. of households (%)
Debt service-to-income ratio > 40% 17.3 12.3 8.2 8.2 9.8
Debt-to-income ratio > 300% 39.6 36.4 26.4 219 17.7
Debt-to-assets ratio > 75% 17.9 231 16.0 9.9 10.1

@
()
©

The median values of the indebtedness ratios are a measure of the vulnerability of the financial situation of most
indebted households. However, the risk of default is generally more concentrated among households where these
ratios are at very high levels. In 2024, for 9.8% of households, debt service represented more than 40% of income,
which reflects an increase compared with 2017 and 2020, but remains well below 2010 and 2013. In turn, the share
of households with a debt-to-income ratio above 300% maintained the marked downward trend that it has been
recording (from 39.6% in 2010 to 17.7% in 2024). As regards the debt-to-assets ratio, the share of households with
a value above 75% remained relatively stable in 2024 (10.1% compared with 9.9% in 2020) and well below the level
recorded in 2013 (23.1%).
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Household wealth is higher when the reference person is male

In 2024, the median value of net wealth stood at 167.5 thousand euros in households where the reference person
was male, compared with 133.5 thousand euros in households where the reference person was female, with mean
values of 324.4 and 265.4 thousand euros, respectively (Table 6).

Table 6

NET WEALTH INDICATORS AND COMPONENTS BY SEX OF THE REFERENCE PERSON

Net wealth (thousand euros)

Mean 298.4 324.4 265.4

Median 151.8 167.5 133.5
Real assets

Proportion of households (%) 92.0 94.0 89.3

Median (thousand euros) 183.1 195.8 167.1

Financial assets

Proportion of households (%) 98.4 98.8 97.7

Median (thousand euros) 6.6 8.2 5.1
Debt

Proportion of households (%) 41.6 42.5 40.5

Median (thousand euros) 35.3 39.1 31.1

Composition of assets (%)
Real assets 88.8 88.4 89.4
Financial assets 11.2 11.6 10.6

Composition of real assets (%)

Main residence 55.6 54.8 56.8
Other real estate properties 27.5 26.8 28.7
Self-employment businesses 124 13.8 10.3
Vehicles 3.8 4.0 34
Jewellery, works of art and other valuable items 0.7 0.7 0.8

Composition of financial assets (%)

Sight accounts 24.7 25.3 23.7
Savings accounts 499 48.5 52.2
Tradable assets 14.4 16.3 11.1
Voluntary pensions schemes 5.6 585 5.7
Other 54 4.3 7.4

Composition of debt (%)

Mortgage on the main residence 78.0 76.7 80.0
Mortgage on other real estate properties 11.7 13.9 8.3
Non-mortgage loans 9.2 8.3 10.7
Credit lines, overdrafts and credit cards 1.0 1.0 11
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The higher level of wealth in households where the reference person is male mainly reflects a higher share of
households with real assets (94.0%, compared with 89.3% when the reference person is female) and a higher
median value of those assets for households that own them (195.8 and 167.1 thousand euros, respectively, when
the reference person is male or female).

The analysis of the composition of real asset values shows that the relative importance of real estate (main
residence or other real estate properties) is higher when the reference person is female. By contrast, the share of
self-employment businesses and of vehicles is higher in households where the reference person is male. As regards
the composition of financial asset values, the relative importance of saving accounts, voluntary pension schemes
and other financial assets is higher when the reference person is female. Conversely, the share of sight accounts
and tradable assets is higher in households where the reference person is male.

In 2024, 42.5% of households where the reference person was male had debt, 2.0 pp more than in the case where
the reference person was female, with median debt values of 39.1 and 31.1 thousand euros, respectively.

In both types of households, more than three quarters of debt is associated with mortgages on the main residence,
with this type of debt having a slightly higher share in households where the reference person is female (80.0%,
compared with 76.7%). The value of debt in loans collateralised by other real estate properties has a higher share
in households where the reference person is male (13.9%, compared with 8.3% for females); by contrast, the value
of debt in loans not collateralised by real estate properties has a higher share in households where the reference
person is female (10.7%, compared with 8.3% for males).

The results show that households in which the highest-earning member is female have a slightly higher share of
lower-risk assets and a lower level of participation in debt.
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TECHNICAL NOTE

The 2024 Portuguese Household Finance and Consumption Survey (ISFF 2024), carried out between March and
June 2024, is part of the European project Household Finance and Consumption Survey (HFCS), whose purpose is
to obtain harmonised data on the financial situation of households in euro area countries and other European
countries. The ISFF 2024 is the 5th wave of the ISFF, which has previously been conducted in Portugal in 2010,
2013, 2017 and 2020.

The survey is an initiative of the Eurosystem and is coordinated by the European Central Bank (ECB) and the
Household Finance and Consumption Network, with decentralised implementation at national level. In Portugal,
the survey is conducted by Banco de Portugal and Statistics Portugal.

The ISFF questionnaire makes it possible to obtain the variables set out in the HFCS, although it has been adapted
to the Portuguese context.

The ISFF data apply primarily on households’ wealth, namely on real assets, financial assets and debts. Information
is also collected on income, consumption, savings, inheritances, future pension entitlements, as well as
demographic, socio-economic and behavioural aspects. The information collected at household level is
supplemented in some respects by questions at individual level.

The sample size for the 2024 ISFF was set at 8,553 main residence dwellings, with valid responses obtained from
5,465 households.

The ISFF 2024 sample, as in previous waves, included a methodology for reinforcing main residence dwellings to
mitigate, albeit partially, the problems resulting from the asymmetry in the distribution of wealth. Thus, the total
sample consists of two subsamples, both selected from a sampling frame drawn from and comprising the main
residence dwellings in the National Building Database (which contains all dwellings and was constructed based on
the results of the 2021 Census). The main sample was selected from the entire set of main residence dwellings,
whilst the second, smaller sample, was selected solely from the set of main residence dwellings belonging to the
highest categories of useful floor area of dwellings, with the cutoff limit varying by region. In 2024, the
reinforcement subsample size represents approximately 30.1% of the total sample size.

The first subsample was distributed across ten geographical areas, and the second subsample was selected by
cross-referencing the geographical areas with the highest categories of useful floor area of dwellings,
proportionally to the square root of the number of main residence dwellings. The cutoff limits for the useful floor
area classes considered for the reinforcement subsample were as follows: 100 m? or more for Grande Lisboa;
greater than or equal to 120 m? for the municipality of Porto, Peninsula de Setubal, Algarve and Regido Auténoma
da Madeira; greater than or equal to 150 m? for regions Norte (excluding the municipality of Porto), Centro, Oeste
e Vale do Tejo, Alentejo and Regido Autdnoma dos Acores.
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In selecting the sample, a probabilistic, areolar, stratified and multi-stage sampling scheme was applied, in which
the PSUs (Primary Sampling Units, areas comprising one or more 1 km-sided square cells of the European INSPIRE
grid), were systematically selected following an ordering based on the PEANO methodology, in each of the ten
strata, with a probability proportional to the size of their number of main residence dwellings; the SSUs (Secondary
Sampling Units, the dwellings) were selected systematically within the first-stage units, with an order determined
by geographical coordinates.

To address partial non-response in the ISFF questionnaire variables, a multiple stochastic imputation method was
used which preserves the characteristics of the distribution of the imputed variable, as well as its relationships with
other variables. Five alternative values were imputed for each missing data point, to account for the uncertainty
surrounding the missing value.

The outcomes released were obtained based on the households’ final weights, which allow the responses to be
extrapolated to the entire population of households living in Portugal. Estimates based on fewer than 25
observations are not provided (cells marked with an x — Data not available).

The households’ weights consider the probability of each household being selected for the sample, the total non-
response rate in the region to which the household belongs, and a margin calibration considering both households
and individuals to ensure the consistency of the estimates. For households, the number of households by NUTS 2
(NUTS-2024) and the number of households by size (1, 2, 3 and 4 or more individuals) were obtained from the
Labour Force Survey estimates, and the total housing loan debt by NUTS 2 from the Bank of Portugal’s Central
Credit Register. At the individual level, the auxiliary variables are the independent population estimates by sex and
five-year age groups (except for the first and last age groups, which comprise, respectively, all individuals under 16
years of age and all individuals aged 75 or over) and the estimated population aged 16 to 89 by education level
based on the Labour Force Survey. The calibration of the weights allows to produce extrapolated estimates that
are consistent with the margin figures in external sources (distribution by sex and age group, for example).

KEY CONCEPTS

Financial assets: include sight accounts, saving accounts (which include savings and Treasury certificates), tradable
assets (quoted shares, debt securities and mutual funds), the cumulated value of voluntary pension schemes and
other financial assets. Other financial assets include unquoted shares of businesses in which the household
members have a role solely as investors, money owed to the household, assets in managed accounts and other
(such as crypto, options, futures, royalties, etc.). The value of financial assets refers to the time of the interview.

Real or non-financial assets: include real estate properties, cars and other vehicles, ownership of self-employment
businesses and other valuables owned by the household. Real estate properties include, in addition to the
household main residence, other real estate. Other valuables include, for instance, jewellery, antiques and works
of art. The value of real assets refers to the time of the interview.
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Liabilities: mortgages i.e. loans collateralised by real estate owned by the household (main residence or other real
estate properties), loans not collateralised by real estate (non-mortgage loans), as well as debts associated with
credit cards, credit lines or bank overdrafts, on which interest is charged. The value of liabilities corresponds to
amounts outstanding at the time of the interview.

Self-employment businesses: participation in businesses (excluding publicly traded shares) in which a household
member is either self-employed or has an active role in running it.

Other real estate properties: houses, apartments, garages, offices, hotels, other commercial buildings, farms, land,
etc. other than the household main residence.

Gross cash income: cash income received by households and each individual member, from their job (employee
and self-employment income), other private income (capital gains, property income and private transfers),
pensions and other social transfers, before paying taxes and contributions to Social Security. This includes regular
and irregular income. In this press release, income refers to 2023.

Main residence: dwelling that is the residence of at least one household for most of the year, or where a household
has transferred all or most of its assets.

Net wealth: corresponds to the difference between the total wealth value (real assets and financial assets) and
the total value of liabilities at the time of the interview.

Debt service: sum of the instalments on all loans (collateralised by the main residence, collateralised by other real
estate properties and not collateralised by real estate) and the regular payments associated with leasing contracts.

The reference person was selected according to the Canberra definition, generally corresponding to the individual
with the highest income in the household. This definition applies the following sequential criteria until a single
individual is selected: 1) member of a couple with dependent children; 2) member of a couple without dependent
children; 3) individual with dependent children; 4) individual with the highest income; and 5) individual with the
oldest age.

Labour status of reference person: the economic activity status of the reference person at the time of the
interview. This section highlights five groups: employed; self-employed; unemployed; inactive; and a final group
encompassing other inactive individuals (e.g., students, people with permanent disabilities, and people who only
perform unpaid domestic tasks).

Income and net wealth groups were established according to the percentiles of the distribution of these variables
estimated for the population. Percentiles divide the population in ascending order of data into 100 equal parts. In
Table 3, Figures 4 and 5, and in the tables of the attached file, six net wealth and income classes were considered,
namely: households whose net wealth or income is equal to or less than the 20th percentile; between the 20th
and 40th percentiles; between the 40th and 60th percentiles; between the 60th and 80th percentiles; between
the 80th and 90th percentiles; and also for those where it is greater than the 90th percentile. The first four groups
each include 20% of households, and the last two groups each include 10% of households. For example, the first
net wealth group includes the set of 20% of households with the lowest net wealth values, that is, households with
a net wealth value equal to or less than the 20th percentile.
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