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GDP accelerates in the fourth quarter mainly due to a more dynamic investment. 
Exports continued to slowdown. 

 
The available information on the external economic background continues to show negative signs. According to 
the Eurostat flash estimate, the GDP in the Euro Area slowed down in the 4th quarter, from 2.7% to 2.3%, and 
the same has happened in the UK, USA and Japan. In January 2008, the Euro Area economic sentiment and 
consumer confidence indicators diminished for the sixth consecutive month.  
On the domestic side, according to the first estimate, the GDP increased, in year-on-year terms, 2.0% in the 4th 
quarter of 2007, more 0.3 p.p than in the 3rd quarter. This evolution reflected a stronger domestic demand, 
mainly due to investment, while the external demand negative contribution increased, mainly as a result of the 
exports. The acceleration of investment was mainly determined by the contribution of the construction 
component and by the intense growth of transport material. The economic activity indicator recovered in the 4th 
quarter, although showing a stabilization in December. The turnover and production indices revealed higher 
year-on-year growth rates in the 4th quarter and in December. However, the economic climate indicator 
diminished slightly in the 4th quarter and in January 2008, reaching the lowest value of the last ten months. 
In the 4th quarter, employment rose 0.9% compared to the same quarter of 2006, more 0.7 p.p. than in the 
previous quarter. The unemployment rate in the 4th quarter was 7.8%, 0.4 p.p. less than in the 4th quarter of 
2006. 
Year-on-year inflation accelerated, from 2.7% in December to 2.9% in January, due to the services price index. 

 
Report based on information available up to February 19, 2008. 
Next report will be released on March 19, 2008. 

NOTES 

With exception of situations duly identified, the values presented in tables and graphs and others that also serve for the analysis are, in 
the case of quantitative series, year-on-year rates of change (y.r.) under three-month moving average (3-mma) or, in the case of 
qualitative series, 3-mma of seasonally adjusted values (s.a.) or of effective values (e.v). Annual information correspond to 12-mma, with 
the exception of variables presented as y.r. on stocks, where the annual value corresponds to the variation of the balance at the end of 
the year. 

Balances: differences between the percentage of respondents giving positive and negative replies. Annualised variation (a.v.). Weight 
(w.). 
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