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Consumer Prices down -0.1% in December on a year earlier
CPI annual average rate of change decreased to -0.8%

The Portuguese Consumer Price Index (CPI) decreased on average -0.8% in 2009 when compared with 2008. The CPI recorded
an annual rate of change of -0.1% in December 2009. On a monthly basis, the CPI decreased to 0.1% (0.2% in November and

-0.5% in December 2008).

In 2009, the Portuguese Harmonised Index of Consumer Prices (HICP) decreased 0.9% when compared with 2008. In

December, the HICP annual rate was -0.1%.

The Portuguese Consumer Price Index (CPI) decreased to
-0.8% on average in 2009 (2.6%, in 2008).

The divisions that contributed most to this variation
were Food and non-alcoholic beverages and Transports
that decreased on average, -3.4% and -3.6%,
respectively. The highest positive annual average rates
were recorded in Education (3.5%) and Alcoholic
beverages and tobacco (3.3%).

In December 2009, the prices of goods and services
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Fig. 1 - Consumer price and core inflation indexes
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the Euro-area annual rate of change was -1.3 p.p. and it
is estimated to be -1.0 p.p. in December 2009 (see figure
2).
The January 2010 CPI/HICP will be released on February 10" 2010
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Consumer Price Index

The Consumer Price Index (CPI) is an indicator showing how the prices of a certain basket of goods and
services bought by a “typical” consumer change over time. The CPl has been designed to capture price
changes and not to measure price levels. Both the consumption pattern and the goods and services
included in the CPI basket were derived from the year 2000 Household Budget Survey and are updated
annually with the most recent information on prices and quantities. The CPl is compiled through the
aggregation of seven regional price indexes and the goods and services included in the index are grouped
according to the COICOP classification.

Table 1: CPY/COICOP Index Divisions

01 Food and non-alcoholic beverages 07 Transports
02 Alcoholic beverages and tobacco 08 Communications
03 Clothing and footwear 09 Recreation and culture
04 Housing, water, electricity, gas and other fuels 10 Education
05 Furnishings, household equipment and routine maintenance of 11 Restaurants and hotels
the house
06 Health 12 Miscellaneous goods and services

Monthly rate
The monthly rate is the change in the index of a certain month compared with the index of the previous
month expressed as a percentage. Although up-to-date, this measure can be affected by seasonal and
other effects.

Annual rate

The annual rate is the change in the index of a certain month compared with the index of the same month
in the previous year expressed as a percentage. In the presence of a stable seasonal pattern, seasonal
effects do not influence this measure.

12-month average rate

The 12-month average rate is the change in the average index of one year compared with the average
index of the previous year expressed as a percentage. This moving average is less sensitive to transient
changes in prices.

Core inflation index (all items CPI excluding unprocessed food and energy products)

The core inflation index is compiled by excluding the prices of unprocessed food and energy products
from the all-items CPI. The primary objective of this index is to capture the underlying inflation pressures
in the economy. In the publication Sintese Econdmica de Conjuntura is released a core inflation indicator
based on a different methodological approach (factorial analysis) and, for this reason, it is possible that
differences between the values shown by the two measures exist.

Harmonised Index of Consumer Prices

The Harmonised Index of Consumer Prices (HICP) is compiled in each member state of the European
Union for the purposes of inflation comparisons across EU countries, as required by the Treaty on
European Union1. This index plays an important role as a guideline for the achievement of the European
System of Central Banks primary objective: price stability. In 1998, the European Central Bank adopted
the HICP as “the most appropriate price measure” for its definition of price stability in the Euro area 2.
More information is available at http://epp.eurostat.ec.europa.eu/portal/page/portal/hicp/introduction.

T Article 109j and protocol on the convergence criteria referred to in that article.
2 «A stability oriented monetary policy strategy for the ESCB”. ECB press notice released on 13 October 1998.
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CPI rate of change (index division and all items CPI)

Annexes:
... 1 All-items
Index divisions " =]
01 " 02 " 03 06 " orF " 08 " 10 T 11
Annual average rate

2007 2.4 4.9 2.2 B 7.4 1.6 -1.8 3.7 2B 2.5

2003 3.7 7.a 1.6 i 1.4 1.5 =201 4.2 3.7 26

2009 3.4 3.3 1.7 7 1.4 3B -1.0 3.5 2.4 -0.8

Annual rate

2007 December 1.7 5.3 3.1 1.1 4.7 3.5 -1.6 4.4 2.8 2.7

2003 January 2.0 B.5 3.1 3.9 1.2 5.2 3.4 -1 0.3 4.3 3.5 2.2 28
February 2.3 9.4 3.1 3.8 1.4 4.3 249 -1.9 0.s 4.4 3.4 2.2 2.9
Flarch 3.6 121 23 4.0 1.4 4.3 2.3 -1.4 0.6 3.4 3.7 2.8 3.1
Aparil 3.0 B.5 2.0 4.4 1.7 -0.2 2.0 -0.8 0.0 4.4 3.4 2.4 2.5
Flay 3.9 5.9 1.7 4.4 1.6 0.1 2B -0.9 0.0 4.4 3.5 2.3 28
June 5.8 6.5 1.5 4.5 1.7 0.3 3.4 -0.9 0.3 4.4 3.7 2.4 3.4
Jduly 57 71 =21 3.5 1.8 0.5 36 -3.2 0.3 4.5 36 2B 3.1
August 5.0 5.9 1.5 3.6 1.8 0.6 249 -3.0 o7 4.5 36 2.7 3.0
Septermber 4.7 7 4.1 3.7 1.8 0.9 2.5 -3.0 1.0 4.5 3.7 2.6 3.1
Cictober 3.5 7.0 1.3 4.2 1.9 (NN = o5 2.7 1.2 3.3 4.3 2.9 2.3
Movermber 2.8 7 1.1 3.8 1.8 0.z =31 2.9 0.6 3.4 4.1 2.8 1.4
December 2.4 72 oz 3.6 1.9 0.0 5.5 =24 1.1 3.4 4.3 2.8 as

2009 January 1.3 7.a -1.4 29 2.5 -0.4 -B.3 -2.9 IS4 28 2.7 oz
February 1.0 4.2 -1.4 2B 22 -0.8 -4.9 -3.0 3.8 28 2B oz
Flarch -0.5 3.2 -0.5 2.4 2.1 -1.1 5.7 -1.9 3.5 2.8 2.3 -0.4
Al -1.3 27 -0.9 1.7 1.9 -1.0 -4.9 -1.8 3.5 3.1 2.4 -0.5
ST 2.6 249 -0.9 1.6 1.8 -1.2 -B5.2 -1.9 3B 249 2.1 -1.2
June -5.1 29 -1.1 1.7 1.6 -1.7 51 -1.9 3.5 27 1.7 -1.6
July -5.1 2.8 -0.5 2.0 1.4 -1.8 -4.5 oz 3.8 27 1.6 -1.5
August -5.3 249 2.4 2.0 1.2 -2.0 2B o.a 3.5 2.7 1.5 -1.3
September -5.5 249 -3.4 1.8 1.3 22 -3.7 0.1 36 23 1.5 -1.6
Cctober -5.5 249 2.7 1.7 1.5 -1.8 2.9 0.3 3.3 1.4 1.2 -1.5
Movermber -4 29 2.5 2.1 1.5 -1.7 o4 o4 3.2 1.3 1.6 -0.6
Cecember -5.01 2.9 2.3 2.4 1.7 -1.6 3.6 -0.1 3.2 0.5 1.4 -0.1
Symbols: estimated Po  provisional not available
Hotes: 11 The names of the divisions are diven in the explanatory notes .
Source: IME - Portugal
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Taxa de variagéo do IHPC (comparacio entre paises da UE)™

AE-16% pcl®!  BE BG CZ DK DE EE EL ES FR IE IT CY LW LT LU HuU nMT HL AT PL PT RO Sl SK FI SE UK

Taxa de variagio média anual

2005 22 22 23 Y4 21 19 18 44 33 36 185 27 22 22 BB 38 30 40 2B 1.7 1.7 1.3 30 BB 25 43 13 158 23
2007 2.1 2.3 1. ¥6 30 1.7 Z3 BY 30 28 165 29 20 22 101 58 27 79 07 1.6 22 2B 24 49 38 19 16 1.7 23
2005 33 37 45 120 B3 3B 28 106 42 41 32 31 35 44 153 111 41 50 47 22 3.2 4.2 27 V8 55 35 389 33 36
Taxa de variagio homdlogs
2007 Dezembro 31 32 31 116 55 24 31 97 39 43 25 32 28 37 140 852 43 74 31 1.6 35 4.2 27 BY 57 25 189 2458 21
2008 Janeira 32 34 35 117 79 30 29 113 39 44 32 31 31 41 156 100 42 74 38 1.8 3.1 4.4 29 V3 B4 32 35 30 2
Fewvereiro 33 3458 3B 122 768 33 30 115 45 44 32 35 31 47 165 1058 42 57 4.0 20 3.1 4.6 29 ©00 B4 34 33 29 25
hlargo 36 38 44 132 71 33 33 112 44 465 35 37 36 44 166 114 44 57 43 1.9 35 4.4 31 8Y¥ BB 36 3B 33 25
Abril 33 36 41 134 BY 34 2B 116 44 42 34 33 36 43 174 1158 43 68 4.1 1.7 3.4 4.3 25 8y BZ 3¥ 33 32 30
IETT] 3.7 40 51 140 BF 36 31 114 49 47 37 37 37 46 177 123 48 65 4.1 21 3y 4.3 28 ©o5 BZ 40 41 37 33
Junho 4.0 43 58 147 BB 42 34 115 49 51 40 39 40 52 175 127 53 66 4.4 23 4.0 4.3 34 8Y BS 43 43 40 38
Julhao 4.0 44 59 144 BF 44 35 112 49 53 40 36 40 53 165 124 58 70 56 3.0 38 4.5 31 91 B9 44 43 385 4.4
Agasto 38 43 54 118 B2 48 33 111 48 49 35 32 42 51 156 122 48 54 5.4 3.0 3B 4.4 31 81 B0 44 4B 41 47
Setembra 36 42 55 114 B4 45 30 108 47 46 34 32 359 50 147 113 48 56 49 248 3y 4.1 32 V3 568 45 47 42 5%
Ctubro 32 3.7 48 112 57 38 25 101 40 36 30 2¥ 36 48 137 107 39 51 47 245 3.0 4.0 25 V74 43 42 44 34 45
Mavermbra 2.1 28 32 848 41 28 14 85 30 24 159 21 27 31 116 92 20 41 489 1.9 23 3.6 14 BE 29 35 345 24 41
Dezembro 1.6 22 27 ¥F2 33 Z4 11 ¥4 22 15 12 1.3 24 18 104 55 07 34 50 1.7 1.5 3.3 08 B4 13 35 34 21 31
2008 Janeira 1.1 18 21 BO 14 17 0% 47 20 05 08 1.1 1.4 09 57y 945 00 24 31 1.7 1.2 3.2 01 B8 1.4 27 245 20 30
Fewvereiro 1.2 1.8 1.9 54 13 1.7 10 39 18 07 1.0 01 15 06 94 85 07 29 348 1.9 1.4 3.6 01 B85 21 24 27 22 32
hlargo 0.6 13 08 40 1.7 16 04 25 145 01 04 07 11 09 79 74 -03 28 389 1.8 0B 4.0 06 BY 16 185 20 19 285
Abril 0.6 13 o0y 38 1.3 11 08 02 11 02 01 07 12 068 59 59 -03 32 40 1.8 a5 4.3 N6 BS 1.1 1.4 21 18 23
IETT] 0.0 og -02 30 09 11 00 03 0¥ 09 03 -1.7 08 05 44 49 -09 38 3.4 1.5 0.1 4.2 1.2 559 058 141 19 1.7 22
Junho 0.1 os -10 25 08 0% 00 05 0¥ 10 06 -22 06 01 31 39 -1.0 37 28 1.4 -0.3 4.2 16 559 02 07 16 16 18
Julhao 0.7 oz -1.¥ 10 -01 07 -0y 04 07 1.4 08 -26-01-08 21 26 -1 45 08 -0.1 -0.4 4.5 14 50 06 06 1.2 185 18
Agasto 0.2 s -0¥ 13 00 O0F -01 0¥ 10 08 -02-2401-0%9 15 22 -02 50 1.0 -0.1 0z 4.3 1.2 459 01 05 1.3 19 186
Setembra 0.3 03 -10 02 -03 05 05 1.7 0¥ 1.0 -04 3004 1.2 01 23 -04 48 08 0.0 a.o 4.0 1.8 45 00 00 1.1 1.4 11
Ctubro 0.1 gs 0% 03 06 0B 01 -21 1.2 06 -02-283 03 -1.0 -1.2 1.0 -02 42 -045 0.4 0.1 3.8 16 43 02 01 0B 1.8 15
Maovermnbra 05Po 10Pc OO 09 02 0% 03 -21 21 04 05 28308 10 1.4 1.3 1.7 582 -01 0.7 FPo0BPo 38 08 465 183 00 1.3 24 18
Dezermbro 09f o ® X X X X o X X X ® X X X ® X X X X X o 0,1 X X o X X X
Simbolos: T walor previsto  Po walor provisdrio Ro walor rectificado x ndo disponivel
Hotas: (11 & partiv de Janeiro de 20068 base 100=2005, divulgasdo de indices a duas cazas decimais & variagdes calculadas com base nesse nivel de precisdo.
[2) Estados Membros pertencentes & Area oo Euro: AE13 sté Dezembro de 2007, AE15 até Dezembro de 2003, AE16 & partir de Janesiro 2009 (ertrads da Ezlowvdoguiz).
(3] indice Europeu de Frecos no Consurmidor: UE-1S até Abril de 2004, UE-25 até Dezembro de 2006 & UE-27 & partir de Janeiro de 2007 .
Fonte: IME & Eurostat.
Siglas dos Estados Membros:
BE Belgica EE Estdnia IT  talia HU  Hungria PT Portugal SE  Suécia
BG Bulgaria EL Greécia CY Chipre MT Malta RO Roménia UK  Reino Unido
CZ Repiblica Checa ES Espanha LV Letania HL Paises Baixos Sl Eslovénia
DK Dinamarca FR  Franga LT Litudnia AT Austria SK Eslovaguia
DE Alemanha IE  Irlanda LU Luxemburgo | PL Paolania FI  Finldndia
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