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The downward movement of the economic climate indicator deepens and the Consumer
confidence indicator declines

The economic climate indicator accentuated the downward movement of the previous four months, recording
the minimum value since September 2003. In October, all the sectors’ confidence indicators registered negative
evolutions, more intensely in Manufacturing Industry and in Services.

The Consumer confidence indicator slightly decreased in October, after recovering in the previous two months.
However, in monthly values, without using three-month moving averages, this indicator registered a strong
decline in October, attaining the minimum value of the series started in 1986 (the same value as in last July). This
behaviour may reflect the recent developments in the financial markets.

In Manufacturing Industry', the confidence indicator strongly diminished in October, resuming the former
downward path and reaching the lowest value since the end of 2003. The evolution observed in the referred
month was driven by the negative contribution of all the components, stronger in the balance of the opinions on
global demand. It should be noticed the pronounced decrease observed in the opinions on external demand. In
Construction and Public Works, the confidence indicator declined in the last five months due to the negative
evolution of both components, opinions on order books and employment perspectives. The Trade confidence
indicator slightly diminished in October, offsetting the slight recovery registered in the previous month. The
evolution observed in October was driven by the decline recorded in both subsectors, resuming the former
downward path in Retail. In Services, the confidence indicator strongly diminished in the last five months. The
evolution registered since July reflected the decrease of all components, especially intense in October in the case
of the opinions on the order books’ evolution.

In October the decline of the Consumer confidence indicator was led by the negative behaviour of the
unemployment perspectives, as all the remaining components slightly recovered. However, it should be referred
that, in monthly values, all the components declined, more intensely in the perspectives on the country’s
economic situation and on unemployment.
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" Unless stated otherwise, the analysis in this press release refers to three-month moving average.
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Confidence indicators and their underlying series {(3mma; balances; wide range)

First |[#werage||Standard Minimum Ml aximum
Period Value ||Deviation| Value Cate Valus Cate
1 Manufacturing Industry - confidence indicator {Z243-4)3 {a) Far-89) 5.7 59| 275 Fui-93 7 Farn-89)
2 Cemand/Order books (&) San-829) -15 & 17 275 Juta3 5.3 Niar-28|
3 Production expectations over the next 3 months ¢a) -8 78 Z8 -jos IR 257 AFzr-22|
4 Stocks of finished goods (a) -85 Z5 57 =35 Dol 28 3 FIRS-E]
5 Serwvices - confidence indicator /§+7+5y3 7o Apr-or F2 72| -135 Furr-03 2.9 Fun-of
(&) Assessment of the business situation over the past 3 months** {d) Ape-Or =22 548 -775 a2 224 SLr-of
7 Cemand perspectives over the next 2 months {d) Ape-aF N 57 2. & -3 204 Adz)-0d
8 Demand/Order books over the past 3 months {d) Ape-0r a2 2.8 25 Jrrr-a3 287 Adzy-0F
9 Trade - confidence indicator (/2 +75-7 53 /62 S ar-89) -2 7 ad|l -rFxz2 Sen-05| 1z 2z farn-89)
10 “Wholesale (b} Farr-89) 2.4 6. 7| 1985 pDeco? 200  Nov-29
11 -Retail trade (b} Sarr-89) -1 7 BF| 1886 sepos| 121 ANovosg
12 Present business situation (kb3 -8 5.4 127 274 Afg)-03 2203 i zr1-80)
13 -wholesale (k) San-89) -1 5 12| e Aaeadd| FOaF Ape-ao)
14 - Retail trade (b3 i zr1-8) =2 154 585 S8 2323 Dec-od
15 Expected business situation over the next 3 months*** b} -8 755 Fra -5 Avg-05] F2 8 Ay 20
16 -Wholesale () S 5r1-89) jg 4 i s =35 2 Dec-22 575 Noy-82)
17 - Retail trade (k) -8 jE 7 I35 -5 Avg-05] 220 SL-23
18 Volume of Stocks (b)) Jarn-29) 1as 5.4 a5 Dec-a3| 25 7 Aug-20)
19 -wWwholesale (b) REL S prgi=) a8 288 Aveg-g2 pri= fela=ie)
20 - Retail trade (B2 San-89) L 75 L Decad| #2823 Aug-ad)
21 Construction and Public Works - confidence indicator (22 +23)/2 (b} Feb-2r|| 25 F F8. 0| 5£.3 Apr-oz 52 sSep-o7|
22 Current order books (k) Fab-gf 275 I5a -7 3 Adzy-03) &2.3 Aor-27|
23 Employment perspectives over the next 3 months (b) Fet-af -1 a jg. a9 -3 & a3 Faz A -7
24 Consumers - Confidence indicator (25 +26-27+28)/4 () Furr-85| -22.5 r12 3| =72 Ful-o8 2.0 ANov-5EZ2|
25 Financial situation of the Houssholds owver the next 12 months () -84 -7 3 a7 -3 2 Jut-08 &8 Jan-g2
26 General economic situation in the country over the next 12 months (| Jwr-2s5| -752 i5 7 -S4z JLO8 23 D57
27 Unemployment over the next 12 months () A58 F7. 7 raa 7.3 L0 a7z 7 A3
28 Savings over the next 12 months () dur-ga|| <358 1as5 5494 Dec-a7| a3 D87
29 Economic climate indicator **** Farr-89) ZZ 5.6 -1.7  May-O3 5.0 Farnr-89)
Qt-07 | May-08| Jun-08 Jul-08 | Aug-08 | Sep-08 | OCi-08
1 Manufacturing Industry - confidence indicator {Z2+3-4)/3 {a) -7 5.8 -7 3 -5 & -7 7 -&.7 7385
2 Demand/Order books (a) - 7 -r8a 237 -25.4 2049 -ra 7 25 7
3 Production expectations over the next 2 months ¢a) 27 57 53 57 33 a3 -5 3
a4 Stocks of finished goods{a) 2.0 a.3 5.3 Za a3 &7 a7
5 Serwvices - confidence indicator [§+7+5V3 o 5 8 ra.z 55 a8 28 —~ 5 -3 3
5 Assessement of the business situation over the past 3 months** (d) FC) 24 2.8 F7 == -85 -1z
7 Cemand perspectives owver the next 2 months {d) 70 187 15 f ja 7 123 Fo 3 .37
5 Demand/Order books over the past 3 months {d) =l jrz a8 = -7 -2 7 -7 8
9 Trade - confidence indicator (/2 +15-7 55 76} -5.8 -5.8 -G£ 113 12| -11. 85 -1 9
10 Wholesale (b} -2 -z 5 = a5 -.a 8.3 .5
11 -Retail trade (b) -r=2 7 -rr sz 2 N 1852 -r&5 7 -1&5
12 Present business situation (b} -1Fa o8 Zz2& 25 3 25 7 25 7 2L 5
13 -wWholesale (k) - 4 -7 -74.Q = -1SZ -Fa 4 -Fa 8
14 - Retaill trade (b3 -5 5 37 .3 -3 7 -8 5 -3Fa 7 =3Fa a =35 a2
15 Expected business situation over the next 3 months*** by 35 73 F3 -32.3 =3 -2.5 -3 2
16 -Wholesale {b) a5 a5 £.5 F2 5 ia ra
17 - Retail trade (b -5 @25 ir - a -4 & -5 0 -5 &
15 Volume of Stodks (b)) 5.5 e &5 &3 a8 ZF 75
19 -wWholesale (b} S5 7 5.3 &8 57 £ & £ a4
20 - Retail trade (k) S8 27 122 FadL 885 FaF Fra
21 Construction and Public Works - confidence indicator (224232 (b) -F& 3| 358 —-F6.5 | -FFF —-FF 7| 435 -~ F 7
22 Current order books (b =573 547 =55 7 =58 7 583 =54 .3 533
23 Employment perspectives over the next 2 months (b) -12 3 -174 -1 73 -5 7 2040 -2 7 224
24 Consumers - Confidence indicator (25 +26-27+28)/4 () -365.8| <432 L 5| 472 ~I5 3| =434 23 7
25 Financial situation of the Households over the next 12 months (& -ra4 278 -Z37 -F7Z7 2827 257 -2 7
26 General economic situation over the next 12 months (<) 287 -2 8 i 3 5327 73 =23 -2 7
27 Unemployment over the next 12 months (<) el D 28 F 275 29 7 45 3 A8 7 £95
25 Savings over the next 12 months () 554 574 S749 S7 5 574 5a 7 54 7
29 Economic climate indicator**** 1.7 r.2 a7 a4 az a7 -2.3

* Series average since its beginning till the current observation

FH O Way 2003 a break in the series ocourred, until that morment the reference period was the month under review and afterwards it refers to the past 3 months.
FEHE N May 20032 a break in the series ocourred, until that moment the guestion refered to the next & months.

wHR% From September 2004 onwards Services sector was included, besides industry, trade and construction.

(&) Data after December 2002 is computed using a new sample. Back data was rebased.

(b Data after January 2003 is computed using a new sample. Back data was rebased

() Data after september 2003 is computed using a new sample. Back data was rebased.

(d) Seasonal adjusted series
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