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The economic climate indicator slightly diminished again in January and the Consumer
confidence indicator fell more intensely

The economic climate indicator diminished over the past two months, registering the lowest value since March.

The Consumer confidence indicator intensified the downward movement recorded since November 2006,
attaining the minimum value since February 2006.

In Trade, the confidence indicator declined in January', interrupting the upward movement begun in September.
This behaviour was driven by the deterioration observed in wholesale trade, whereas the confidence indicator for
retail trade maintained the upward evolution since August. In Services, the confidence indicator descended
again, due to the negative contributions of the assessment of the business situation and the demand
perspectives. In Manufacturing Industry, the confidence indicator recovered slightly in January, mainly as a result
of the strong contribution of the opinions on the stocks of finished goods, whilst the opinions about global
demand diminished strongly. The decrease in stocks may have been associated to the strong reduction of
opinions about current production (also observed by the reduction of the production capacity rate of use),
implying that it can be more the result of a drop in production activity than of a better capacity to sell finished
goods. In Construction and Public Works, the confidence indicator increased, diminishing the gap to the
maximum of the five previous years attained in October, as consequence of the upward movement on
employment perspectives.

In January, the Consumer confidence indicator deteriorated more intensively than in the previous months, due to
the negative contribution of all components but savings expectations. The components with the higher negative
contributions for the confidence indicator, similarly to what happened in the two previous months, where the
perspectives about the country’s economic situation and about the financial situation of the household.
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! Unless stated otherwise, the analysis herein refers to three-month moving average.
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Confidence indicators and their underlying series (3mma; balances; wide range)

First [Awverage|| Standard MAINimum haximum
Pericd | Value |Deviation| value Cate Value Date
1 Manufacturing Industry - confidence indicator {2 +3-4)/3 (a) Farn-89) =52 7O 275 Fud-023 7.9 Farr-859)
2 Cemand/Order books (&) Aan-89) -15 7 11z 275 Juf-a3 5.3 Adzr-28|
3 Froduction expectations over the next 3 months (a) PET N1 75 78 -Fa 5 EIRN-E] 257 Afzr-57|
4 Stocks of finished goods (&) Aarr-80) Za 57 =35 Deoc-f Pz A3
5 Services - confidence indicator (8+7+8}3 (o) Apr-o7 29 7.7 7385 Jum-oz| 220 Furry-0F
(&) Assessment of the business situation over the past 3 months** (d) Apr-9F 2.3 o7 -rE8 4 SL-03 2340 Ape-0f
7 Cemand perspectives over the next 2 months {d} Apr-0f Fir 527 -7 3 Adz-023 213 MAar-a27
5 Demand/Order books over the past 3 months {d) A7 -7 a7 237 L3 228 AFz-07F
9 Trade - confidence indicator (J2+715-7 503 fr Far-89 ar as| -r3z2 Sep-05| 1z 2z Farr-89)
10 “Wholesale (b} Farn-89) 27 85| 1986 Peocor? 20 0  ANov-29
11 -Retail trade (b) Far-84 -7z F1| r&6 Ssep-os| 1721 Aow-92
12 Present business situation (b3 i arr-8) 5.7 iZs5 27 a Afzy-03) 224 i arr-8)
13 -wholesale (k) a8 1. FrF| wra  Admedd| Fa sz A3
14 - Retail trade (b} a1 - 5.4 B ) A - 733 D2
15 Expected business situation over the next 3 months*** (k) A arr-8) re.d FO8 -8 4 Avg-a5] FZ 8 Ar-0
16 -Wholesale (b} S5r1-80) 15 .= 1rE =35 4 D02 518 Aray-8o)
17 - Retail trade (b A Err-8) Ig5 iZZ -75.4 Ang-as] 220 S22
18 Volume of Stocks (b)) Aarr-80) 1o 57 a5 D3 25 F Avg-94)
19 -Wholesale (b) PELS:1o 28 a8 288 Ao 237 D85
20 - Retail trade (k) a8 rEg 5 = Pecdd|  £893F Aug-gd)
21 Construction and Public Works - confidence indicator {22 4+23)2 (b} Feh-97| -Z25 2 167 543 Apr-03 5.2 Sap-97|
22 Current order books () Feb-o? 05 Iga 713 Afzy-a3) a3 ANow-227|
23 Employment perspectives over the next 3 months (b} Feh-o7 -3 & 15 7 435 Jan-a3) faz Apr-97|
24 Consumers - Confidence indicator (254+26-27+28)/4 () Fun-885| -2Ff. 7 11 2| =852 Apr-o3 2. 0 Aov-87|
25 Financial situation of the Households over the next 12 months (& A58 -7.3 55 24 2 A3 &8 Far-ad
26 General economic situation in the country over the next 12 months (g swr-8s5| -724 ig 4 28 7 A3 2= Dct-87
27 Unemployment over the next 12 months (O A58 Fa.5 F3 7 -3 L0 az Apr-03
25 Savings over the next 12 months () Ffun-8s| 348 a3 544 Dec-07| -faF Dec-87
29 Economic climate indicator **** Farn-89) 27 1.7 -7.4  AMay-93 5.0 Far-89)
Jan-07 | Aug-07 | Sep-07 Oct-07 | Mov-07 | Dec-07 | Jan-08
1 Manufacturing Industry - confidence indicator {2 +3-4)f3 {(a) -5 7 -2 5 -7.g -7.3 -7.2 -9 -1 7
2 Demand/Order books (&) -ja2.0 =54 =5 7 - 7 -3 =57 -j2 3
3 Production expectations over the next 2 months (a) 23 73 Fa 27 Fa =3 £ 7
4 Stocks of finished goods(a) 37 2.8 Fa 2.0 a7 =0 =7
5 Services - confidence indicator (8+7+8¥3 (o} 72 79 9 97 1728 1z 7 10 9
=] Assessement of the business situation over the past 3 months** (d) =2 a8 2.3 ;7 5.9 5.2 2.3
7 Cemand perspectives over the next 3 months (d) 15 &5 ja. &5 186 4 FEE 2743 &7 j2 3
5 Demand/Order books over the past 3 months {d) g7 g3 a5 5 ;a2 ji e 758
9 Trade - confidence indicator [72+75-785¥3 7&r 5.7 -7 &5 7.5 -5.85 -0 -5.0 5.7
10 “Wholesale (b} =34 -3 a 25 -z ¥ - =39 . 9
11 -Retail trade (b) -F4. 5 -F2 7 -rF8| 121 -rrz —F 7 -7 &
12 Present business situation (b3 =214 s -ja -Fr 4 -f1&5 =) -fas
13 -wWholesale (b) -iZa - -5 2 -2 4 -5 & e -ra 7
14 - Retail trade (b 313 =540 278 -85 =33 7 -Za s -4 7
15 Expected business situation owver the next 3 months*** (b} 4 = a7 35 55 55 37
16 -wWholesale (b) =z &g 7 g5 a5 P 5.8 F 4
17 - Retail trade (b 1.3 -2 -4 7 -3 =) 52 £ F
15 Volume of Stocks (k) 5.7 <5 a7 3.5 L) &£ 7 ETET]
19 -Wholesale (b} - & S5 37 F5 57 5 F 73
20 - Retail trade (b ez o rE 7 2.4 sg &£ 7 4.5 =4
21 Construction and Public Works - confidence indicator (224232 (b} -8 F| -FF 5 -8 7| I8 3F -y 3| 427 32 3
22 Current arder books (b -85 7 S5 7 S8 a3 573 587 -8d 3 -84 7
23 Employment perspectives over the next 3 months (b -28 7 203 -73.3 -F3 .3 -2 0 =250 -2 0
24 Consumers - Confidence indicator (25 +26-27+28)/4 (o) —Fr. 3| F2£ 6 —-35.5| 3585 —FF 9| 392 2 r 4
25 Financial situation of the Households over the next 12 months (o -75.5 -j5 & -’57 -Fa 4 ;5 -Fa g 235
26 General economic situation over the next 12 months (<) 322 75 7 270 287 =302 323 —Fa &8
27 Unemployment over the next 12 months (& F5 4 227 227 E- ) L T £5 3 A5 85
28 Savings over the next 12 months () 15 .3 54 7 =58 7 =554 =54 4d 5G4 5543
29 Economic climate indicator**** a4 r.a 1.0 1.7 1.7 a9 a8

* series average since its beginning til the current observation.

*¥* In Kay 2003 a break in the series occourred, until that moment the reference period was the month under reviews and aftervards it refers to the past 2 months
WHE | MWay 2003 a break in the series occourred, until that morment the question refered to the next 6 months.

www® From September 2004 onwards Services sector was inclued, besides industry, trade and construction.

(&) Data after December 2002 is computed using a new sample. Back data was rebased.

(k) Data after January 2003 is computed using a new sample. Back data was rebased.

() Data after September 2003 is computed using a new sample. Back data was rebased

(cly Seasonal adjusted series.

Mote: Series for Trade before June 1994, together with the confidence indicator series for Construction before April 1987 and the series on stocks of finished goods for
Manufacturing Industry weere revised during the rebasing process.

Business and Consumer Surveys — January 2008 2/2

WWW,ine,pt I For further information: Communication Unit [Tel: +351.21.842.61.00 _ Fax: +351.21.842.63.73 _ uci@ine.pt]




